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GREEN PROCUREMENT POLICY and GOHO-WOOD

Guideline for Verification on by Forestry
Legality and Sustainability Agency

e Definition of Legality and Sustainability

- Legality: Harvested in Legal Manner Consistent with Procedure
In the Forest Laws and Regulations

- Sustainability: Harvested from the Forest under SFM

e Methods of Verification (lllustration)
1) Forest Certification, CoC Certification System

2) Verification by Private Enterprises Authorized by Relative
Association

3) Self Verification by Private Enterprises

“GOHO-Wood” : Receive and submit the written
certificate of legality (& sustainability) for each

individual shipment, under separate custody.
JLIA 1




Imports of The Legality Certified Timber

(Unit: 1,000m3)

Apr.2010~Sep.2010 IM-II;%TRA'I\'LED CERTIFICATE (B)/(A)
( 6-months ) (A) RECEIVED (B)
Log s 1 1,545 829  53.6%
Lum ber o 1,861 81 27%
Plywood N 1,214 1,083 89 .2%
Other Panel 177 10 5.6%
G. TOTAL 4,797 1,972 41.1%
_
Apr.2009~Mar.2010 TOTAL
12 th IMPORTED | CERTIFICATE (B)/(A)
( 12-months)) (A) RECEIVED (B)
Logs | 2,396 786  32.8%
Lum ber o 2,827 60| 2 1%
Plywood N 2,052 1846 | 90 .0%
Other Panel 233 15 6.5%
G. TOTAL 7,508 2,707 36.1%
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Guideline for Verification on Legality & Sustainability
Reference (3) | Self verification by private enterprises by Forestry Agency

(Many kinds of self verifications by private enterprises can be supposed. This is one of examples.)

( Forest Owners Sawmills Processors Suppliers \ Government
/ N /] ™ /] ™ Agencies of
1. Legality Verified timbers Verified products Suppliers with a Japan

The logging must comply of legality and of legality and specification of
with the forest laws of the sustainability sustainability verified wood
countries or areas of origin. under a separate under a separate products of legality Verification
custody are custody are and sustainability |\ )
2. Sustainability processed. processed. L o In
The timbers must be harvested Preparing <L 6\3‘0?““ writing
from the forest under the verification SU
management of sustainable forest. in writing \/ —
A A Purchasing
officers enter
Suppliers grasp Suppliers grasp Suppliers grasp into a
2/ respective respective respective i sairaliama]
processes. processes. processes.
contract that
Supplier must prove and release the legality and sustainability of includes the
wood and wood products from the logging to the final supplies. use of verified
\ / wood and
*Together with a preparation for a self course of action to prove the legality and so forth, by means of the wood
execution of contracts with respective business entities on each phases from alogging to a supply, such self products of
course of action spreads over the business entities concerned and actions of the separate custody are carried out. the legality
«Each business entity proves the legality and so forth and carries out the separate custody of wood and wood and
products in accordance with such self course of action. ) -
*Assessment and release of the status quo of actions. Assessment should be done by the third party for keeping sustainability.

its objectivity. /
- /

J L IA * In case of imported wood and wood products, the exporters are added to the above flow chart. 3




Guideline for Verification on Legality & Sustainability

Reference (2)

Verification by private enterprises

authorized by relative organizations

by Forestry Agency

Forest Owners Timber Market Sawmills Processors Wholesalers Suppliers Government
/ Agencies of
Preparing Preparing Preparing Preparing Preparing Preparing Japan
verification in verification verification verification verification verification
writing in writing in writing in writing in writing in writing Verifi-
Submission Submission Submission Submission Submission Submission ca.tlon
1. Legality of of of of of of |n
L e L e e e writing
The logging must comply |_Verification verification verification verification verification verification
with the forest laws of the Verified timbers | | Verified timbers Verified wood Verified wood Suppliers with a
countries or areas of origin. of legality and of legality and products of products of specification of Purchasing
. . sustainability sustainability legality and legality and verified wood officers enter
2. Sustainability S - _
under a separate| |under a separate sustainability sustainability products of into a
The timbers must be harvested custody are custody are under a separate| |under a separate legality and conditional
from the forest under the dealt. dealt. custody are custody are sustainability
management of sstainable forest. A ~ procesed. proﬂ contract that
\. N\ AN AN AN AN /|| includes the
Guarantee of Guarantee of Guarantee of Guarantee of Guarantee of use of verified
legality and a separate a separate a separate a separate wood and
sustainability custody custody custody custody wood
_ products of
Inaustrial Prnggztf:fOf Indus.trl.al Indus_trl.al Indus.trllal Industtrllal the legality
AesaclEilEn onduct Association Association Association Association and
Preparation Preparation Preparation Preparation sustainability.
of a code of of a code of of a code of of a code of
conduct conduct conduct conduct

JLIA

¥ In case of imported wood and wood products, the exporters are added to the above flow chart.

___
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Verifying the Legality

1) Verifying the legality by ExXport Permits endorsed by
the government under the chain of custody system

< Example >
CANADA (for Logs only), MALAYSIA, INDONESIA

( New TLAS is imple{’nented )

2) Members authorized by the association
verify the legality (& sustainability) in writing

< Qverseas Association >
« American Hardwood Export Council (U.S.A.)

« DALEXPORTLES Association (FE Russia)
 Quebec Wood Export Bureau (Canada)

JLIA 5



Guideline for Verification on Legality & Sustainability
by Forestry Agency

Reference (1) Verification by Forest Certification and

CoC Certification System

Forest Owners Timber Market Sawmills Processors Wholesalers Suppliers Government
\ ( \ ) Agencies of
Acquisition - g - £- - Japan
Acquisition of CoC Certification separately
of Forest
Certification Verification by J[\ Verification by Verification by Verification by Supplies with a Ve”ﬂ.catlon
timber market's sawmill's Processor's wholesaler's specification of J i
Verification by acquisition of acquisition of acquisition of acquisition of verified wood writing
the acquisition ~ CoC 1% CoC CoC I CoC I products ||
of Eorest _ Certification Certification Certification Certification e
Certification Separate custody| | Separate custody | | Separate custody | | Separate custody officers enter
of verified and of verified and of verified and of verified and into a
Verification by the non- verified r?on-verified non-verified non-verified et
legality and timbers timbers wood products. wood products. contract that
sustainability ﬁ includes the
domestically and < Main Certification Systems of Exporting countries > UEE v
internationally Ver?fic?ation & m(_ethod -Europe (FSC & PEFC) wood and
Sl o SiEEring _ -America (FSC, U.S.A.:SFI, Canada:SFI & CSA, wood products
labels onto/products, in South-America: FSC) of the legality
accordance with the -South Asia (FSC. Malaysia:MTCC. Indonesia:LEI) and
stan_dfard _Of JEEGIRS Oceania(Australia: FSC & PEFC, New Zealand: FSC) sustainability.
certification systems. - Africa (FSC)
/ X & / -Japan (SGEC & FSC)

JLIA 6



JLIA Members & CoC Certificate Holders

By: JLIA Members only CoC Certificate
As at Nov. 2010 Regular Holders
Importers FSC PEFC
JLIA Member Companies 41 23 23
i J L 4 L 4 L
Jthorized by 100% 91% 80%
organizations
@ Presumed share among JLIA
Share in Japan: abt. 60% members (in terms of M3)

o before
Acquisition of 2006 2007 2008 2009 2010

CoC Certificate

(JLIA Members) _=>C 4 6 3 S 5 (Total 23)

PEFC: 7 3 1 7 5 ( Total 23)

JLIA -
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to be used for public buildings shall require

Legality (and sustainability) Certification.
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Japanese Industry shifting to ECO / Green-Products

PE2A168

XHEH

Panasonic Group

_ |_ Asahi Wood-Tec
TERY W oo
Asahi Wood-Tec:

Announced to achieve
100% ECO-FLOOR
by March 2012.

Using not only FSC-CoC
certified plywood
from Indonesia and
Falcata plywood,

but also PEFC-CoC
certified plywood from
Malaysia & poplar/

L = N L S
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Eucalyptus/ Kamerere ¢
&

plywood as well. ¢

¢
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Panasonic Group “GUIDELINE”
(made in cooperation with WWF Japan)

No.1l Category: (First Priority)
FSC certified, or otherwise certified

by other forest certification

system.
And, the reused timber like PB.
No.2 Category: (Conformable)
Legality of the harvest verified,
or company certification under
association authorization.
No.3 Category: (to be eliminated)
Legality not confirmed.

Panasonic Denko aims 100% of
eco- friendly materials for wooden floor
within the year 2011,
which is now abt. 30% only.

Misawa Homes

Misawa Homes
“GUIDELINE”

In 2010: Identifying fully
the Supply Source.

In 2011: Confirming fully
the forest license/
cutting permit.

In 2014: Increase the use
of timber certified by
Forest Certification
System up to 70%.

Also check the
appropriateness of Forest
Management and the
Traceability, making use of
WWEF Japan’s
“Responsible Purchasing
Checklist”.
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Inquiring, Examining and Checklng the Documents

Visiting each registered
members’ office regularly
to inquire not only the
managers but also the
person in charge




JLIA

Forest Management Certificate

HFMRALE (FMERELS)
ey FOrest Management Certificate

operates a

Sustainable Forestry Initiative Program
T ——

SFIS 2005-2009

for the following scope of registration

The Sustainable Forestry Initiative® System as it applies to the forest management

w0

management planning, silviculture, road construction and maintenance, the harvest
nership and delivered to company log sorting

activities of Isl

of logs from lIsl:
facilities and the operation of those facilities.

Certificate No:  CERT-0017511 Original Certification Date:  February 24, 2003
File No: 012735 Current Certification Date:  February 24, 2006
Issue Date: October 27, 2008 Certificate Expiry Date: February 23, 2011

Wendy Tilford %

Alex Ezrakhovich
Presidenl,

. General Manager,
QMI-SAl Canada Limited SAl Global Certificalion Services Ply Lid

-

SUSTAINABLE @
& 1) @y O
S:’IS 2005‘-2009 pramres ‘N 'TIATIVE P E Fc

PEFCIZS-44-100

12



CoC Certificate

Chain of Custody Certificate

This is to confirm that KPMG Petformance Registrar Inc. has examined the procedures of

CoCELE
CoC Certificate

and determined that the Company maintains chain of custody and sales tracking systems which form a reasonable basis for: (1) tracking the source of wood fibre processed by these facilities, and
(2) ensuring that the output from these facilitics, which is claimed to be “PEFC-certified”, will not exceed the amount of wood fibre coming into these facilities from PEFC certified woodlands operations®.
The Company’s Chain of Custody system conforms in all material respects to the requirements of PEFC Annex 4: Chain of Custody of Forest Based Products — Requirements.

This Chain of Custody System certification applies to the following operations:

The production and sale of fir and hemlock lumber from the '

This chain of custody certification is given subject to the terms and conditions governing the use of this certificate as described in the agreement between KPMG Performance Registrar Inc. and

the holder thereof. Chain of custody certification does not assure the regulatory compliance or continued conformance with the applicable standards by the certified woodlands operations from

which wood fibte is obtained. *PEFC certified woodlands operations are those which are certified under one or more of the following standards: the CSA 7809 Sustainable Forest Management
standard or the Sustainable Forestry Initiative (SFI%) standard.

y o

Michael L. Alexander, RPF, CEA(SFM)
President
KPMG Performance Registrar Inc.

P E Fc‘ Vancouver, B.C., Canada V7Y 1K3

PEFCAN 407

Certificate No.  1469.16
Issue Date: September 28, 2007
Expiry Date: September 27, 2010

ANS| heceestited Progiam

JLIA 13



JLIA

Forest Management Certificate

This is to certify that

FMEEE (FMEEGLEE)
Forest Management Certificate

operates a

Sustainable Forestry Initiative Program

T ——
SFIS 2005-2009

for the following scope of registration

The Sustainable Forestry Initiative® System as it applies to t
activities of Isl

ays

not enough for

certifying the legality.

he forest management
1ese amt

management planning, silviculture, road construction and maintenance, the harvest

of logs from Isl:
facilities and the operation of those facilities.

Certificate No:  CERT-0017511 Original Certification Date:

File No: 012735 Current Certification Date:
Issue Date: October 27, 2008 Certificate Expiry Date:

I e Aw

Wen!jy Titford Alex Ezrakhovich
President, General Manager,
QMI-SAl Canada Limited

-

nership and delivered to company log sorting

February 24, 2003
February 24, 2006
February 23, 2011

SAl Global Cerificalion Services Pty Lid

' SUSTAINABLE @
¥ 7D @ W

SFIS 2005-2009 INITIATIVE 2 =E F._(;"

14



CoC Certificate

Chain of Custody Certificate

This is to confirm that KPMG Performance Regjstrar Inc. has examined the procedures of

CoCRilE i : not enough for

CoC Certificate | certifvinq the quality.

andd d] the Col p}mmn ] t’ )d:. d]mklg:,cmsllfrmzrc hlh f (1} ng! fondfbp db}h Fll d

“Certlflcate of Legality” is reqwred
for each individual shipment.

Shipping documents become the Certificate
of Legality (and Sustainability),

on condition that the documents state
(1) the Legality is certified (CoC certified), with
(2) registered number (CoC Certificate number)

JLIA 15



Verification by FM & CoC certification system

COMMERCIAL INVOICE

PRODOC FORM INV GST REG. No. CASPER CODE
] Seller (Manufacturer) IRGENTEREY Sellers Contract No. /Other References(s)
5488(2)
Contract No. Seller's Invoice No. Sheet of
5488 5488(2) 10f 1

TASMAN QUAY, PORT UF | AURANGA
TAURANGA NEW ZEALAND

ﬁﬁ:;EROFSHIPPER Shipping documents
( Invoice, Packing List)

Certification
of Legality an
gality and - COMMERCIAL INVOICE

Sustainability

ountry of Origin
NEW ZEALAND JAPAN
Vessel + Vi Na. Port of Load 3 T
WIPCTIPER@ED | TAURANGA NEWZEALAND [SorT
Port o IFinaJ Destination Currency of Sale Incoterm Incoterm Place
JAPAN uso CFR SAKAIMINATO
Container and Seal No.s, |Number and kind of Packages, Description of Goods: QUANTITY SELLING PRICE TO BUYER
Marks and Numbers: (SPECIFY HAZARD - IF ANY): Unit Price Amount
JASM3  [USDPERJAS M3 usD
603.385 N | IR

LOT 04FSC 2225 PCS RADIATA PINE LOGS J GRADE 3.9M
FSC CERTIFICATE NUMBER -SW- COC- 00195@

"FSC PURE"

LOT O4FSC 2225 PCS RADIATA PINE LOGS J GRADE 3.9M
FSC CERTIFICATE NO. SW-COC-00195H

INVOICE TOTAL (State Currency)

Documentary Gredit No. Intended Shipment Month
JUL - 2009

Total

603.385 uso

JLIA
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Verification by FM & CoC certification system

[NYVOICE
Data 26
P Mumber 960 443
PEEC2-01 49 - -
Shipping documents
Final destination - o -
misrcoe 407 (INVOICe, Packing List )
Ses g Booking 851721215
Certlfl Catlon Price incl THC JPY 90/container
= Total 2containers,
of Legality and Net.kos 43872kg
- LN GrOSS 5 1 ?721\'@
Sustainability 87,747cbm
VAT
Country of origin FINLAND Terms of delivery CE_ CcY
Country of destination ~ JAPAN Terms of payment Cash against documents witin 7 days
From/ via Kotka | vessat B
To crrE® cY B/L date 2006
a

Buyers refcrence

JunOf N Booking 8 | Sellcrs roference S07387 799

PEFC-CoC Certified

In accordance with the PEFC (Pan European Forest Certification) scheme, and the Mill Chain
of Custody registration number PEFC/02-31-69 SMS 1003-1 SFSLR2582-03 91% or more o

the wood goods originate and harvested from PEFC certified forest. 12 months rolling average.

JLIA




Verification by FM &

CoC certification system

Sales Invoice

Shipping documents

(IIIIIIIIII

Customer
Address .
SEATTLE, WA USA 98104

Boom No [TB08-118-007

Certified SFI 100.00%

119-006,ITB08-120-001,/TB08-120-002,ITBOE-121-003,/TE08-121-004,1TB08-520-001

( Invoice, Packing List)

Invoice Date 10/27/2008

TnVBIERESTAAR APPROVED Contract  AD7000207
Primary Sort Code 118 FIR EXP LARGE S/L

Location CWPsB

Delivery CWP AREA DELIVERY

SortCode -

ate '-._,_:,t_\m_c'mnt'

L2E

D Sﬁ_e_cllgs" 'G_ra_"_iie" ;'Cl_fs_éqt_it'y". Unie’

OM_LOG
BoomNo ~~ Subphase ._uggc;;pﬁ';m__' p‘:_e__cas,_'-..:_-
ITB08-118-007 LOGS LOGS 8
ITB08-118-007 LOGS LOGS 11
ITB08-118-007 LOGS LOGS 16

118 FIR EXP LARGE S/L

Fl 02 8.480 SCRIBA
118 FIR EXP LARGE SA. I P3 10.950 SCRIBt
118 FIR EXP LARGE SAL Fi M 16.760 SCRIB) SIS

Sub Total for LOGS 35

36.190

SR A0t o

Certification
of Legality and
Sustainability

eceipt of Invoice & before Release of Logs

i

Total Goods and Services

GST # R860211499 0.00
PST 0.00
Total Invoice USD o=

SUSTAINABLE

Island Timberlands LP.

180 14001
10/27/2008 9:34:10 AM

whatsoever ta be commenced within 30

JLIA

E. & O.E. This invoice does not constilute ownership of the

Isfand Timberlands LP is not liable for damage claimed to be
the logs covered by this invoice or for damage of any kind rel
or damage to, and all liability for the logs shall pass fo the bu:
All action for compensation or adjustment due to loss, scale d

FORESTRY
INITIATIVE

GERLQSLL

days from the invoicq

18



Estimation
by JILA

Major Timber Imports in JAPAN

Building Standard Law Amended € — Lehman Shock < =
I
Year 2004 | 2005 | 2006 | 2007 | % | 2008 | % | 2009 | % 2010 % 2010 %
Jan~Oct Total

SOUTH-SEA 1,612 | 1,366 | 1,372 1,021 |-256| 728 -287| 423 | -419| 447 +384 561 | +32.7

N. AMERICA 3,731 3,384 3,240 | 3,020| -6.8| 2,638 -126| 2,468 -6.5| 2,470 +186(| 3,019  +22.3
RUSSIA 5,922 | 4,694 4942 | 3,986 | -19.3| 1,888  -52.6 650 | -65.6 404 | -29.0 468 | -28.1
NEW ZEALAND 1,081 913 848 808 | -4.7 869 | +7.6 533 | -38.7 611 |+36.1 747 | +40.1
LOGS TOTAL 12,428 | 10,391 | 10,423 | 8,861 | -15.0| 6,148 | -30.6| 4,091 | -33.5] 3,943 |+14.7|| 4,807 |+17.5
SOUTH-SEA 586 543 516 450 | -12.8 643 | +43.1 537 | -16.5 480 | +6.9 568 | +5.7

N. AMERICA 3,979 3,308 3,427 2,724 | -205| 2,929 | +75| 2,272 | -225] 2,290 +22.8 2,684 |+18.2
RUSSIA 861 965 987 954 | -33 666 | -30.1 679 | +1.8 533 | -7.7 609 | -10.3
NEW ZEALAND 170 127 172 119 | -30.5 138 | +15.7 84 | -39.2 o0 |+31.4 106 |+25.8
CHILLE 348 310 305 343 | +12.6 321 -65 161 | -49.9 170 |+34.1 223 | +38.6
EUROPE 2,968 2,894 3,045| 2,654 | -129| 2,009 | -243| 2,036 +1.3| 1,851 +6.0|| 2,273 |+11.6
LUMBER TOTAL 8,912 | 8,147 | 8451 | 7,244|-143| 6,708 -7.4| 5769 | -140| 5414 +120|| 6,462 |+12.0
PLYWOOD 4941 | 4,570 4881 | 4,008 |-179| 3,560 | -11.2| 2,844 | -20.1| 2,638 |+12.1|| 3,114 | +9.5
G-LAM 611 671 806 642 | -20.3 404 | -37.1 457 | +13.0 461 |+22.9 565 |+23.7

G. TOTAL 26,892 | 23,779 || 24,561} 20,755 | -155| 16,820 | -19.04 13,160 -21.8] 12,456 |+13.3|| 14,948 | +13.6
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Promoting the Use of “GOHO-Wood”

To create and expand wood demand is most

Important, and
we insist on promoting the use of wood,

Including the imported timber as well as
the domestic wood.

To promote the Wood and Wood Products in Japan,
we will import GOHO-Wood,

the Legality Verified Timber and
FM/CoC-Certified Timber.

Thank you for your kind attention !!!
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