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S EEMEE
SUMITOMO FORESTRY

1-8-1,Marunouchi, Chiyoda—ku, TOKYO

1948/ 2/ 20 (Founded : 1691)

: Forestry Business( forest management)
: Timber & Building Materials Business
(purchase and sales of timber & building materials)

Housing Business
(construction and sales of custom—built housing)

: Overseas Operation
(production of plywood & fiberboard, housing construction etc)

: Real Estate Business
(purchase and sales of developed housing etc)

< GROUP COMPANIES> building materials factory, landscaping etc
Shikoku, Kyusyu, Hokkaido, Wakayama, 40,567ha
non—recurring profit 0.8 billion (Mar/ 08)3

9 HEAD OFICE
© ESTABLISHMENT
© BUSINESS SCOPE

4 OWN FOREST

@ NET SALES
4 HOME PAGE

86 billion
http://sfc.jp/
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Plywood factory in INDONESIA (KTI CO,LTD)

2000~ 2007 FE D HEMRELE
The planting results (00~ "07)

¢HEMEIE:4,954ha, HERAR 6455 K,
A planting area: 4,954ha. Planting number 6.45M

&6, A (Gmonth) BB (Tyears)
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‘PNG T—jy’\"riﬂﬂ@*ﬁﬁ Plantation At Openbay Area

HEFR Plantation
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Forestry — 40000ha SGEC Forestry certification
OARMEMEZRAE > — FSC COCERE

Timber & Building Materials Business — FSC & SGEC CoC
IEEFEFREL>SGEC E S

Housing Business — SGEC CoC
MBI, EAIE >O— FSC, SGEC COCEEIIF

Factory (overseas, domestic) — FSC & SGEC CoC
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Our Certified Forest Certified Timber Our Housing 16
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PRGE. DR (WPB) H. BOMER PASAREU, SH, SE, MS/2008

PROF. DR. BOMER PASARIBU*
Member of Commission IV (Agricultural, Food, Forestry & Fisheries)
The House of Representative of Indonesia
Coordinator of Bill Drafting
Negal Logging Prevention And Abolishment

The Goho (Legal) - Wood Roundtable Meeting
for the G8 Summit
Tokyo, Japan, 27t June 2008
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PROF. DR (P5) H. BOMER PASARMBU, SH. SE M5./2008

I. FOREST CRIME IS A GLOBAL PROBLEM

1. Illegal Logging is the most disturbing and
destructing to the forest resources

2, Tllegal Logging Results in Significant Revenue
Losses in Producer Countries

$23 Billion = 8-10% Global GDP

Source: CIFOR, 2008

Copy righi by £) Bomar Pasarbu
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PROF. DR (PB) H. BOMER PASARIY, SH, SE, M5/2008

II. ‘NEED-BASED’ VS ‘GREED-BASED’
FOREST CRIME |

a. ‘NEED - BASED’ forest crime is driven by
poverty, and involves small-scale actors
seeking to meet basic needs

b. ‘GREED - BASED’ forest crime is driven by
profit and is highly organized, involving large
amount of money and powerful actors

Copy right by (@) Somar Paserbu

ITI. HANDLING ‘NEED-BASED’ FOREST
CRIME- PROSPERITY APPROACH

» PROVIDE COMMUNITY :

o ACCESS TO FOREST RESOURCE — COMMUNITY
BASED PLANTATION FOREST (HTR}

» TECHNICAL, MANAGEMENT AND FINANCIAL
ASSISTANTS

« ACCESS TO MARKET FOR FOREST PRODUCTS

» NEED INTERNATIONAL COMMUNITY
SUPPORTS

6/27/2008



PROF. DR (W3) H. BOMER PASARIAU, 5H, 3£, M5 /2008

IV. ‘GREED-BASED’ FOREST CRIME

» ILLEGAL LOGGING HIGHLY RELATED TO ILLEGAL
TRADE AT NATIONAL AND INTERNATIONAL LEVEL

» LAW ENFORCEMENT TO COMBAT ILLEGAL
LOGGING IN PRODUCING CAUNTRIES HAS TO BE
TUNDEMED WITH LAW ENFORCEMENT IN
CONSUMING COUNTRIES

L2cuiue of Repitiamanlye of Indonoshs & Lecturer Pongraduata of Bogar Apiaulturs] Univensity & North Susatss Uskversty

-----
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PROF. DR 1PB) H, BOMER PASAREL, 5H, SE, MS.2008

V. MAJOR APPROACHES TO CONTROL
FOREST CRIME include :

a. NATIONALLEVEL

1. Law enforcement

2. Legal verification (Mandatory)
B. INTERNATIONAL LEVEL

1. Certification (Voluntary)
Green procurement policies
Voluntary partnership agreements -
Regional and multilateral processes

»w P

e of Kepresantalive af Indancrin & Lecturer Portgredurte of Bagor Agrculiunl Usiversity & Nasth Somatm Unlvensity

Copy right by @ Somer Pasariby

6/27/2008



PROF. DR (W8] H. BOMER PASARBU, SH, SE, M5./2008

LAW ENFORCEMENT

Periodic ‘crackdowns’ often focus on ‘the little guy with the
chainsaw, not the big guy with the bank account’

1. Prosecution of elite actors is rare, and
convictions even more so

2. Improvement of judicial systems are necessary

gt of Repremstative of Indsacia & Lovturer Posigradusi of Bogoe Agrest sl Unlrarsiy & Novth Surmies Vniveraly
i e
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PROF. DR (iPB) H. BOMER PASARIBU, SH, SE, MS./2008

LEGALITY VERIFICATION

1. Improvement of forestry law and regulation

2. Multi-stakeholders involvement in monitoring
forest resources management

- Allow third independent parties in monitoring

3. Monitoring timber use by wood-based
industry

u1r of Urpsksentative of Indrasesis & Lachurer Pogradusts of Bogor Agriculiur) Unlverity & Nerth Sumutns Uriversity
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PROF, DR {P8) H. BOMER PASARIBU, SH, 5E, M3./2004

B1. CERTIFICATION (VOLUNTARY)

FSC and other certification systems provide tools for log
tracking and chain of custody assessments by third parties

Certification is gaining acceptance, but faces constraints:
1. Certification schemes apply varying definitions of legality
2. Certification is-often too expensive for small producers

3. Price premiums for certified products have not been
materialized

4. Step-wise approach is controversial

of Bogor Aiminml Usdversity & Morth Sumatre Universty

Copy righ! by R Bomar Paxarbey

PROF. DA (B} H. BONER PASAREY, SH, SE, M5/2008

B2. GREEN PROCUREMENT POLICIES

As major purchasers, governments can strongly influence
demand for legal timber products

(Japan’s 2001 ‘Green Purchasing Law No.100 / 2000) :
1) Legality incorporated as ‘criteria for evaluation’
2) 3 approaches: |
i) certification;
i) codes of conduct;
iii) individual company procedures
3) Lack of third party verification
rivate sector given high level of autonomy

g of Repthanintlve of Indoncris & Losturcr Posigmdwsts of Begat Agrculturs] Unlvenity & North Sumates Uriversity
i
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PROF. DR {PB) H. BOMER PASARIBY, SH, S&, NS.77008

B3. VOLUNTARY PARTNERSHIP
AGREEMENTS (VPA)

An Elaboration of Legality Definition initiated by UK-INDONESIA in
2002, now under negotiation between EU and Indonesia — structured as
bilateral agreements based on producer country legality standards

1. Mutually agreed mechanisms for verification

2. Involvement of third party verifiers
3. Assumes producer govt's have capacity & will to assess legality
4. Comply to Sustainable Forest Management (SFM) )

5. Scope of products under negotiation f
!
'
B
nnfhﬁév:sm!iw:l:hd_mil. ?:mmw Posgradusto of Bogor Apizulum) University & Norh Surmir Usivocsity §
.PROF, DR (PB) H, BOMER PASARIBU, 3H, SE, M5./2008
B4. REGIONAL & GLOBAL PROCESSES
Since 2001, FLEG has facilitated a broad dialogue on illegal
logging and trade in key regions. In Asia-Pacific, it has been
enhanced by Asia Forest Partnership.
1. Emphasison
1) inter-government cooperation
2) technical collaboration
3) multi-stakeholder forum
2 Very successful at raising the issue of illegal logging and
illegal timber trade at the global level g
3 Concrete actions are limited E
active participation of China and Malaysia is crucial H
. H
o of Sy wrtative of Indanustn & Lachirer of Bogor Agstun] University & Veivertity §
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PROF. CR 1PB] H. BOMER PASAREL, SH, SE, M5./2000

VI. IMPACTS ON LIVELIHOODS

Links between illegal logging and rural livelihoods
are complex, and need to be solved properly

1. Large numbers of rural poor are engaged in informal
timber sector

2. Law enforcement can undermine their livelihood
security

3. Law enforcement should protect rural poor

4. Legal and illegal logging endangered spemes
u'admonally used for subsistence

s of Hepicuepinilva uf Indorecsia & Loctorar Podgradhants of Bogar Ayl University i North Sumtns Lo rarsity
G T e
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PROF. DR (i)} H. BOMER PASAREBL, SH, SE, M5./2008

VI. ROLE OF LAW ENFORCEMENT
AGENCIES IN FOREST CRIME

1. In some countries illegal logging syndicates have
spoiled legal systems .

a. They often manipulate law and regulation to legalized
illegal operations;
b. Laws are enforced in a highly discretionary manner

ivg pF Indocesin £ Lactirer of Begor Agrirlznl Univerdly & Horth Sumatin Unlversily
-

Copy right by @& Bomar Pasanbu
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PROF. R (IPB) H. EOMER PASARIBU, SH, SE. M$./2008

Continue

2. Lack of security forces capacity affect their
performance, due to

- Limited state budget could not cover necessary oration
cost and equipment needed

3. Efforts to curtail illegal logging ultimately require
effective and professional law enforcement agencies

aa of Hepreiusdalive of Inancils & Lacturcs Posgnduiss of Bagor Apsiauloen] Uniwsraity & Kotth Sumstrs Usiversiy
: LT
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PRQF, DR (FB} H. BOMER PASARIBU, SH, SE. MS./2008

VII.RECOMMENDATION : GOHO WOOD
CAMPAIGN

A.PROVIDE GENUINE SUPPORT TO THE
EFFORTS IN COMBATING ILLEGAL LOGGING

1. Policies in consuming countries:
a. Restrictions imposed through architectural
standards, etc;

b. International Agreements on Anti [flegal
Logging.

e of Sepresanivlive uf {ndnnesie & Lahirer Posigraduste of Bogor Agriculturs] Univenity & Honh Suzutrs Univezity
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2. Policies in producing countries:

a. Effort on combating illegal logging
b. National Anti Illegal Logging Act in
Producing Countries;

Indonesia : _
In Progess Discussion :
The Draft Bill Of lllegal Logging Prevention And Abolishment,
2008
Initiated by Commison IV Of The House Of Representative

PROF. DR (P8} H. AOMER PASARIBU, SH, SE, M5./2000

B. INTERNATIONAL ACTIONS

1. Comprehensive actions: a special Anti Illegal Logging
Act and Trade in each producing & exporting countries;

- 2. Special Anti Illegal Timber Consumption and Trade Act
of consuming & importing countries;

3. International Agreement on Anti Producing, Trading,
Consuming and Laundering of IHegal Timber;

4. Bilateral Agreement & intergovernmental cooperation;

5. Global campaign on government procurement and
concrete collective actions.

utr of Rk dlative of Trdonsin & Locture: Postgrduate of Bogor Agricultinsl University K North Surratrs University
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VIII. CONCLUSION

The rationalization & streamlining on the
applicable laws & regulation at the
nlaﬁonal_level incluagmg the imposition of
appropriate and dissuasive sanctions, is

an essential condition for effective forest
law enforcement and governance;

The enhancement of forest law
enforcement responses could best be
served through the establishment of
specialized enforcement units, the
availability of direct channels of
communication and the creation of
etworks for information-sharing among

3.

Continue

Efficient preventive policies in the field of
forest crime should include the

organization of educational campaigns
and the development of public
information material the sensitize the

Ioubhc and ensure its support for forest
aw enforcement action;

The imi:_)lementati_on of national strategies
and policies requires a holistic and multi-

diciplinary approach that wili foster inter-
agency coordination at the governmental

level and promote partnerships with other
stakeholders involved in the 1!1elc':l, such as
civil society, including non-governmental
organizations, and the private sector;

6/27/2008
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Continue

5. International cooperation in criminal matters
is essential and s%ould be pursued vigorously
in the fight against illegal forest activities. In
this conhection, the use of the United Nations

Conventions against Transnational Organized
Crime and Corruption must be promoted,;

6. More enhanced cooperation_at all levels, with
emphasis on regional cooperation should be
strengthened. Further, coordination and
collaboration between international
organizations with competence in this field

should be pursued, especially through the

undertaking of joint activities and increased
collaborative arrangements and action in the
delivery of technical assistance.
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FROF, OR (PB) H. BOMER PASARIBY, SH, £, M5./2008

APPENDIX

INDONESIA:

OVERVIEW PROGRESS ON
COMBATTING ILLEGAL LOGGING

The Goho (Legal) - Wood Roundtable Meeting §
for the G8 Summit 5
Tokyo, Japan, 27" June 2008 s
. ~ !
"""" i uruwm».x ol deadoesnie & xfnmmnmmu of Bogor Apiaultnl Usivanity & Nosth Surmir Univerdiy g
PROF. DR [IPB} H. BOMER PASARBY, SH, SE, MS./72008
Forest Areas
PM Conservation Forest
17,03% B Protoction Forest
. [] Production Forest
FOREST AREAS: = 120,350,000 hectares
» PRODUCTION FOREST (55.11%) = 66,330,000 hectarez
« PROTECTION FOREST (27.86%) = 33,520,000 hectare

CONSERVATION FOREST (17.03%) = 20,500,000 hectares

7R Pr
TH) by o
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PROF. OA (P8) H. BOMEA PASARMU, 8H, SE M3/2008

[f. FIVE PRIORITY POLICIES IN THE
FORESTRY SECTOR (2005-2009)

1. Combating illegal logging and its
associated trade;

2. Revitalization of the forestry sector,
particularly the forestry industry; .

3. Rehabilitation and conservation of forest
resources;

4. Empowerment of communities living
surrounding the forests;

5. Forest areas gazettement.

- 'uarlu-ymu_-mu alInjrwcris & Lachurer Fortgnduate of Boger Agriculiura) Univanily & North Surmalrs University

oxg.
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PROF. CR (PB} H. BOMER PASAR®BU, $H, SE MS./2008

IIl. EFFORTS ON COMBATTING
ILLEGAL LOGGING

1. Establishment of framework by issuing of
Presidential Instruction to curb illegal logging

eradicate illegal logging under the
coordination of coordinating minister for
political, law and security affairs:

wr ul Repwesctslive of Indonesis & Locurer Porigrmdunie of Bogor Agrrulturt Univertily & Modh Sumatra Univertity

which directing the leaders of 18 government
bodies to cooperate and coordinate in order to

Copy right by ( Boaver Pasarbu
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PROF. OR (B H. BCMER FASARBIU, $H, SE, MS.L2004

Contihue

a. Amend national laws and regulations to strengthen
law enforcement efforts by drawing up a special law
on illegal logging which expected to supersede the
Presidential Instruction, the Basic Forest Law (UU
41/99) and the Criminal Law in Indonesia's Legal
Hierarchy, and should strengthen the legal
framework for prosecuting illegal forestry cases;

b.Build capacity to carry out law enforcement :
Improved training for forest investigators and forest
rangers, established and trained of 900 personnel of
rapid response forest police unit (SPORC), and
distributed in 11 critical illegal logging areas.

e 5] Reprresaatslive uf [ndonels & Lectirer Porigraduske of Bopor Agrivuln! University & North Sumetrs Universty

Copy right by & Bamer Pasariur

FROF. DR (IP8) H. BOMER PASARBU, 8H, 5E, M$.2008

Continue

2. Promote sustainable forest management,
improve mechanism on timber trade,
promote legal timber trade, improve the
log administration using electronic tracing
system, developed Timber Legality
Assurance System (TLAS):

iae of Heprescnlatve of Indoscels & Lecwrer Postgradasta of Bogor Agiicultinl Univenilty & Morth Sumatrs Unbversity
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PROF. DR (18] H. BOMER PASARIBU, 5H, 5E, MS/2008

Continue
Developed Voluntary Partnership Agreement (VPA)
under Indonesian - EC FLEGT support project:
Multi Stakeholder Process - Progress
a. Legality based on producing country’s law and regulation;
b. Timber Legality Assurance System (TLAS) being developed;
c. Continue discussion on VPA process (latest meeting: Jakarta
14th — 15t April 2008)
d. Develop common indicators for each element of timber
legality;
e. Based on the common indicators, then every member state
shall independently develop relevant verifiers;
f. The indictors will be discussed for agreement in the next
meeting in Brunei Darussalam.

Copy right by @ Bermr Pasantul

PROF. DR (1P8) H. BOMER PASARIBY, SH, SE, MS/2008

Continue

3. Increase collaboration with related institution and civil
society to support & monitor judicial proceedings.

4. Improve community welfare & deter their invoivement
in illegal logging activities through social forestry &
collaborative management initiatives.

5. International Commitments & Bilateral Cooperation to
Combat lllegal Logging: FLEG South & East Asia, Asia
Forest Partnership, ASEAN Ministers on Agriculture &
Forestry (AMAF) statement on Strengthening Forest
Law Enforcement and Governance (FLEG) in ASEAN US
Presidential Initiative on combating illegal logging G8
concern and commitments UN resolution.

Gopy right by @ Bomar Pasaribu
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PROF.DR (P8} H. BOMER PASARAL, SH, SE, M3.2008

Continue

6. Following the Resolution 16/1 of the Commission on
Crime Prevention & Criminal justice (CCPC)), in
cooperation with the UNODC secretariat; Indonesia
has hosted an open-ended meeting of an expert
%roup (26th-28% March 2008), on International

ooperation in Preventing and Combating Ilicit
International Trafficking in Forest Products,
including timber, wildlife and other forest biclogical
resources. Report was submitted to the 17t session
of CCPCJ) meetings in Vienna, 14t -18th April 2008,
The following steps : develop action plan and
dissemination.

7. Law Enforcement:

a. Law enforcement, including: joint operations between
forestry officers, Police, Army, Custom, and Local
Governments;

b. Capacity building for forestry officers, Police, Army, Custom,

_and Local Government,

Cogy right by €% Bomed Pavantu
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PROF, DR (PB) H. ROMER PASARBU, SH, SE M3./2008

8. Forest Rehabilitation

National Rehabilitation Programme to establish 5
million. of forest plantation by 2009 to create job
opportunities, which will reduce illegal logging
actors in the field.

9. International Cooperation & Campaign:

a. Strengthened multilateral agreement to contro!
the trade in iliegal timber;

b. Develop & implement bilateral agreement with
key timber trading countries to enhance law
enforcement cooperation;

c. Domestic campaign through mass media,
workshops/ seminars, etc;

d. International campaign through various

international fora, such as [TTQO, UNFF, FAQ, etc.

Topy right by @ Bomer Pesarin
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FROF.DR (PB) M. BOMER PASARNY, SH, SE, M5./2000

IV. RESULTS OF COMBATING
ON ILLEGAL LOGGING

. Stream line of forest industries:

2. Increasing revenue from forest utilization;

3. Significant temporary shortage of logs
supplies due to intensive efforts on curbing
illegal logging, it pushed the price up;

4. Increasing awareness of all parties: law
enforcers, civil society organizations,

overnment officials, and businesses on

ilegal logging;

5. Increasing law enforcement and trials of

parties committed to illegal logging crimes.

142 OF HeTwts hltive of Indonosin & Lecturer f Bogr. University & Narh S Universty
L P 1T
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PROF.OR (IP8) H. BOMER PASARIEY, 3H, SE M5.2000

V. FURTHER ACTION

1. Build capacity of law enforcers and the judiciary;
and develop mechanisms to better
implementation of legislation on FLEGT;

2. Actively participate in the development of a cost-
effective, reliable timber verification system:;

3. Promote regional enforcement, trade and
customs coilaboration;

4. Encourage international support to promote legal
timber trade;

5. Strengthen the capacity of the management unit
of protected areas and fostering development of
forest management units for production and
protection forest;

6. Enforce the law.

esc of Hepat wotallve of Indongsis & Licurs Pestgmdsate of Bogor Apricolwml Unlversity & North Srmat Univenity
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PROF DR () H. BOMER PASARIBU, SH, SE, MS/2008

under way;

VI. CONCLUSION

1. The Indonesian Government has made a serious
commitment to fight illegal logging, has developed
a systemic strategy to intensify national efforts to
tackle this problem & has made tangible steps on
forest law enforcement and governance measures;

2. Many activities to strengthen governance, human
capacity, transparency, & enforcement are already

3. To be successful with this strategy and effective
with national initiatives, Indonesia requires
support from the international community,

particularly with measures designed to promote

legal timber trade and the need of mutual
acaghition of legality verification system.

o ol Kepremewivr e of indoncrie & Locturrs Postgrdusts of Bogor Apiculturm] Univeniry & Nerth Sumaire Uriversity
S
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