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Malaysia - EU FLEGT VPA Negotiations 

 

May 2003 

Minister of Primary Industries, Dato’ Seri Dr. Lim Keng Yaik met with the 

European Commissioner for Environment, H.E. Mrs Margot Wallstrom 

and personally conveyed Malaysia’s commitment to work with EU on the 

FLEGT Action Plan. 

September 2006 

Minister of Plantation Industries & Commodities visit to Brussels in 

September 2006.  Signal start of formal negotiation on FLEGT VPA. 
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VPA Process 
Malaysia-EU 
Negotiations 

Senior 
Officials 
Meeting 
(SOM) 

Technical 
Working 

Group (TWG) 

Negotiating 
Team 

National 
Steering 

Committee 
(NSC)  

3 Working 
Groups (WGs) 

Stakeholder 
Consultations 
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Senior Officials Meeting 

(SOM) 

Technical Working Group 

(TWG) 

National Steering 

Committee (NSC) 

Ad-hoc Steering Committees: 

Market Study 

Evaluation of TLAS 

Working Group I 

(WGI) 

Legal Text 

Working Group II 

(WGII) 

Definition of 

Legality 

Working Group III 

(WGIII) 

Market Access and 

Capacity Building 

EU & Member State  

Support for Capacity-

Building  
Stakeholder Consultations 

Steering 

Committee  
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EU-Malaysia  Netherlands FLEGT Meeting, June 

2005 
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The EU Approach: 
 

Bilateral negotiations on technical details of legal verification 

 

Uses regulations in the country concerned as a basis  

   defining what  legality is 

 

Multi-stakeholders must agree 

 

Committment to provide resources for capacity- building 
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VPA Process 
Formal negotiations announced September 2006 

Negotiations through SOM supported by TWG;  

2 SOMs and 8 TWG meetings held 

Preparations by Malaysia 
NSC - Mandate to the Negotiating Team 

WG I - Legal drafting & General provisions 

WG II – TLAS 

WG III - Market Benefits and Capacity Building 

http://www.euflegt.efi.int
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Forum Objectives of Forum Remarks 

Malaysian National 

Steering Committee 

(NSC) 

 To coordinate the national 

position 

 Review progress made in  

the Malaysia-EU FLEGT 

VPA negotiations  

 Establish, task & oversee 

activities of Working 

Groups to move the 

negotiations forward 

 Chaired by the  Secretary-

General of the federal Ministry 

of Plantation Industries & 

Commodities (MoPIC) 

 Involves the Ministry of Foreign 

Affairs, Ministry of International 

Trade & Industry, Ministry of 

Natural Resource & 

Environment, Sabah & Sarawak 

Chief Minister’s Offices, 

Forestry Departments, Customs 

Department,  National Institute 

of Occupational Safety & 

Health, Department of 

Indigenous Peoples’ Affairs, etc  
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Challenges: 
 

 

•    NGO concerns  

 

•    Market Access issues 

 

•    Level playing field 

 

•    3 regions & sub-national 

     variations in  interest 

http://www.euflegt.efi.int
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Market Study 

Market study on impact of a FLEGT VPA between Malaysia and the EU 

   by Forest Innovation Investment Ltd. 

Undertaken in 6 major EU markets 

Analysis of trade data and structured interviews 

•80 Timber trade and industry companies 

•21 Trade associations 

•29 Government departments 

•21 NGO’s 

NGO’s supportive of VPA but some concerns on Malaysian forestry 

Little willingness by EU private sector to pay premium for VPA 

   timber 

Public procurement 25% of overall trade 

Potential for premiums 

http://www.euflegt.efi.int
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Market Benefits & Promotion 

 

Malaysia’s request for market benefits and independent 

    market monitoring 

Measures by EU 
Communication on public procurement 

Due diligence legislation 

Initiatives with other major markets 

VPA product visibility campaign 

Capacity building assistance 

 Mid-term review of VPA 

http://www.euflegt.efi.int
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Timber Legality Assurance System (TLAS) 

• Development of TLAS involved extensive discussions 
and consultations 

 

• Components 
•Product coverage 

•Definition of Legal Timber 

•Principles and Criteria of Legal Timber (Annex A) 

•Control Procedures (Annex B) 

•Sources of Timber (Annex C) 

•Third Party Monitoring (Annex D) 
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Structure of TLAS 
Regional basis; Peninsular Malaysia, Sabah to Sarawak 

Annex A lists relevant legislation throughout the production chain to be complied 

clustered under 6 principles; Right to harvest, forest operations, statutory charges, 

other users’ rights, mill operations, trade and customs; divided into criteria 

Annex B provides control procedures for each criterion in a tabulated manner 

indicating principle and legislation addressed, enforcement agency and means of 

verification 

•Peninsular Malaysia 18, Sabah 18 & Sarawak 16 tables 

•Annex C legal definition of forest lands 

•Annex D gives TOR of Third Party Monitor 

http://www.euflegt.efi.int


16 

EUFLEGT.EFI.INT 

THE FOREST LAW ENFORCEMENT 
GOVERNANCE AND TRADE TEAM 
OF THE EUROPEAN FOREST INSTITUTE 

©European Forest Institute 

Joint Technical Evaluation of TLAS 

 

 

 

• 3 International & 3 Malaysian Consultants;                          2 Sept – 9 Oct 

2008 

• Assess auditability, adequacy, capacity building needs, effectiveness TPM 

and cost implications 

• Based on Consultants’ Report, EU raised some issues to be addressed 

• Malaysia in general agreement; the issues raised clustered into: 

– Issues addressed before signing VPA 

– Issues to be addressed with EU assistance for capacity building and 

agreed time-frame 

– Issues for further reflection 

http://www.euflegt.efi.int
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Joint Implementation 

Committee (JIC) 

Reporting Body 

(RB) 

Third Party Monitor 

(TPM) 

Independent Market 

Monitor (IMM) 
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Implementation & Monitoring  

of  VPA 

Licensing of VPA timber by existing authorities 

 

TPM to verify implementation of TLAS 

 

IMC to monitor market benefits 

 

Roles of RB and JIC 

 

VPA a ‘living document’ 
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Inputs by Stakeholders 

•During implementation of TLAS 

 

–Public summary of TPM’s reports 

–RB to seek and receive views from stakeholders on the 

  TLAS and its implementation 

–Consideration of report by JIC 

 

•Review of TLAS 
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Some Thoughts 

• Strategic and catalytic role of VPA to achieve timber legality 

and SFM in the long-term 

• EU approach; consultations, assistance for capacity building, 

market benefits 

• VPA unprecedented and legally binding; steep learning curve, 

TLAS a living document 

• VPA cannot solve all problems; some outside scope of 

VPA/forestry sector 

• Success depends on stakeholder cooperation; enforcement 

agencies and market benefits 
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